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caused this principle to be acted on by the Government, and it
had been successful through the whole period of seventeen
years. To a national bank, with a suitable capital, carefully
guarded against the suspension of specie payments, either at the
dictation of the Government or by its own action, he was not
opposed in 1816. He believed then that the paper of such a
bank could be made eminently useful in the exchanges of the
country, and that it could be an important fiscal agent of the
Government, relieving it of the necessity of moving great
masses of specie from, one part of the country to another when-
ever payments were to be made or balances were to be settled.
But, so far as such a system rested upon the use of credit, or
involved the use of credit, it was with Mr. "Webster a cardinal
principle that the paper instruments of that credit should be
based on immediate convertibility into specie at the pleasure
of the holder. This point being secured, he held that there was
no reason why the Government should use gold and silver, ex-
clusively, in its own. transactions. On the contrary, from, the
magnitude of the public transactions, and their relation to the
commercial exchanges of the country, he held it to be essential
that there should be a mixed currency, alike capable of use by
the Government and by individuals, consisting of specie and of
bank paper securely representing specie. The existence of the
State banks, with the power of issuing paper for a circulating
medium, he regarded as an evil; but as an evil which it was
better to regulate than to endeavor to suppress. Such regula-
tion, of an indirect nature, could be exercised by a national-
bank, the effect of whose operations would be to limit the area
over which the paper of such local banks would circulate, and
thus their tendency to make excessive issues would be checked.
Mr. "Webster was not, therefore, what is called a " hard-
money man," in the sense which banishes all paper circulation;
but in the sense that admits of the use of bank-paper, and yet
which requires it, by suitable provisions of law, to be kept
always and practically at the par of its nominal specie value,
he was, as he always claimed to be, a "bullionist." Although
the Bank of the United States, chartered in 1816, had some
features which, as we have seen, caused Mm to vote against it,
its operation and effect, coupled with the influence of his specie